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ABSTRACT

The Boten-Vientiane railway (also known as the China-Laos railway) is an
unprecedented high-speed railway that was pitched under the Belt and Road initiative (BRI)
in Lao PDR and is co-owned by Laos and China. It connects China to Thailand and extends
to Southeast Asia (SEA) under the Singapore-Kunming railway link (SKRL). Despite the
increasing attention from developed countries on the rapidly emerging market located in
SEA, there is still a dearth of studies on infrastructure especially under the Chinese BRI
since 2013. Lao PDR is undergoing mass infrastructure development, especially in terms
of connectivity projects including high-speed railways. It is important to understand the
perceptions of Laos stakeholders against the modern high-speed railway relative to the
existing connectivity infrastructure. This study is guided by an exogeneous growth model
and new economic geography (NEG) which aims to assess the joint venture project pitched
under the Chinese BRI on present status, common factors, associated challenges and
opportunities to gauge the benefits of the spill over to the country and region. Empirical
researchers have advised various statistics on the BRI investments and economic effects
on SEA, this study, however, has taken a different route to analyse the highspeed railway
project by adopting qualitative methods — in-depth interviews and evaluative analysis to
deliver in-depth information. Research findings revealed several factors to analyse the
highspeed railway project with opportunities and challenges by authorities and industries
stakeholders in Lao PDR. A conceptual framework was developed to identify the key
factors to assess the railway pitched under the BRI. Meanwhile, the underlying challenges
and opportunities have been discussed to address confusion from local and international

players thus stimulating local and regional economic development. The research findings



of this study will be invaluable to the government authorities, researchers, and investors to
seize the opportunity of contributing to the economic prosperity of Lao PDR while

successfully transforming into a land-linked country.
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DEFINITION OF KEY TERMS

BRI

ASEAN

Infrastructure Development

FDI

Stakeholder

Natural Endowment

Human Capital

Absorptive Capacity

Social Sustainability

Environmental Sustainability

An abbreviation of Belt and Road Initiative that was
previously known as One-Belt One Road in the last
century. It is proposed by Chinese president Xi Jinping
after visiting Central Asia and Southeast Asia in 2013

An abbreviation of "Association of Southeast Asian
Nations", is a strategic alliance comprising 10 members
states in Southeast Asia

Basic construction in providing foundational services to
improve living standards and stimulate the country's
economic growth.

Abbreviation of foreign direct investment to facilitate
cross-border investment in which an investor from the
home country establishes permanent interest with a
significant degree or influential power over the host
country in another economic body

The collective form of administrators, regulators and
operators who participated in the Boten-Vientiane railway
construction, implementation, operation, and management

An asset which can be liquidated to invest in other capital
stocks or productive assets to produce human capital

An accumulation of investment in education and job
training that develops the individual's productivity in the
labour market

An individual or organization's capabilities to identify,
absorb and transform the external knowledge in usage of
research or practice

A proactive approach to determining and managing the
business impacts on employees, workers, customers, and
communities from both positive and negative perspectives

A responsibility to interact with the environment and
preserve the natural resources as well as protect ecosystems
to enhance human health and live-being.
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CHAPTER 1 INTRODUCTION

1.1 Overview

The industrial revolution has led to rapid globalization, technological development,
production, and market integration. The cross-regional border has been eliminated because
of market globalization after geopolitical conflicts and substantial challenges in the 20"
century. Countries collaborated and integrated to grasp the mutual trade benefits of
advanced technologies, infrastructure and facilities, security concerns and global

competition.

The regional and global integration included economic, political, and military
integration. For instance, the World Trade Organization (WTO), Asia Pacific Economic
Cooperation (APEC), Association of Southeast Asian Nations (ASEAN), North American
Free Trade Agreement (NAFTA), North Atlantic Treaty Organization (NATO) and
European Union (EU) play important roles and influence different regions of the world.
The enumerated non-profit organization and regional collations are contributing to
economic incorporation to eliminate the boundary of trades wherein APEC, ASEAN and
EU are good examples of economic integration, structures and macroeconomic

performance to the world (AteS & SAnli, 2016).

Over the past decades, the growing number of multinational enterprises (MNE) in
developed countries are aggressively investing in emerging developing countries owing to
the favourable business atmosphere. Emerging markets refer to developing countries

gradually moving out from agricultural and raw material-based economic structures to



industrializing or mixed economies. However, several developing countries are
progressing slowly because of technological draggle, the dearth of research and
development, as well as capital shortage and poor development of infrastructure. Besides
that, the trade deficit due to impaired import and export detrimentally affect the country’s

economic growth,

Foreign direct investment (FDI) has become a common topic of discussion in
developing countries in recent times It is an interesting study focal which includes policy
implications owing to the essentials of FDI which increases the level of productivity of the
host country, as well as boost economic development and growth. Almfraji and Almsafir
(2014) reveal a constructive relationship between FDI and economic expansion. The
benefits of FDI are not limited to capital injection but also include technical proficiency,
operational and managerial knowledge, as well as accession to the foreign market. FDI
improves the potential of economic transformation using technology innovation,
productivity enhancement and the creation of better pay in leveraging job stability in the

local market (Echandi, Christine, & Zhenwei, 2015).

The World Bank 2018 report indicates that the global reach of the highest amount of
FDIis USD 1,833 billion. Developing countries received USD 593 billion with an upsurge
of 30%, despite the global financial and credit crisis that began in the second half of 2007.
Thereafter, it reduced significantly after the crisis and dramatically increased to the second-
highest amount of USD 765 billion relative to the global FDI amount of USD 1.76 trillion

in 2015.



